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1 "this period" being the period that I requested that you do, 

2 the December 21, 2010 through May 31, 2013. 

3 THE WITNESS: The deposits we identified for farm 

4 rental income. 

20 

0 2 : 0 6 : 3 8 PM 5 THE COURT: And that would be just a little over a 

6 two-year period, two years and a few months. 

7 

8 

THE WITNESS: Yes, sir. 

THE COURT: All right. In addition to that, you 

9 show dividend income, interest income. 

0 2 : 0 6 : 5 2 PM 1 0 And by long-term capital gains and short term, 

02:07:13PM 

11 are you reflecting there some income from Exxon or one of 

12 these companies? 

13 THE WITNESS: No, sir. Actually the dividends from 

14 Exxon or Chevron would be in the dividend income amount. 

15 THE COURT: On Exhibit 3? 

16 THE WITNESS: Excuse me. 

17 THE COURT: Oh, I'm sorry, no, it would not be. 

18 THE WITNESS: I'm sorry, Your Honor. Could you 

19 repeat your question. 

02: 07: 22PM 2 0 THE COURT: I was asking where did this long-term 

2 1 capital gains come from. 

22 THE WITNESS: Oh, I'm sorry. The long-term capital 

23 gains and short-term capital gains, those were reported on the 

24 stock brokerage accounts. Those are called flow-through 

02: 07: 38PM 2 5 amounts from mutual funds and things of that nature. 

Stephanie Kay Carlisle, CSR, RPR 713.250.s157 
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21 

1 THE COURT: And then the income of 183,000 is stock 

2 sale. That's the liquidation of the stock -- did that include 

3 the liquidation of stock before 11/11/11? 

4 THE WITNESS: That was the liquidation of stocks 

02: 08: 02PM 5 during that time frame, other than the stocks that were 

6 disbursed in kind. 

7 THE COURT: Okay. So this is a separate 

8 liquidation. 

9 THE WITNESS: Yes, sir. 

02: 08: llPM 10 THE COURT: Or a separate income, should I say. 

11 This is income. 

12 

13 

THE WITNESS: It's stock liquidated. 

THE COURT: This is income from the sale of certain 

14 other stocks that has now has been liquidated and it brings 

02:08:22PM 15 total income to about $216,600,000. 

16 THE WITNESS: Yes, sir. 

17 THE COURT: The miscellaneous income is just other 

18 income that -- what would that be, sort of like what? 

19 THE WITNESS: To be honest, Your Honor, without 

02:09:01PM 20 looking at the underlying documents, I can't remember right 

21 now. But it was a number of small items that didn't fit one 

22 of these other accounts that are listed in Exhibit 1. 

23 THE COURT: But it is reflected in the deposits of 

2 4 the account? 

0 2 : 0 9 : 1 7 PM 2 5 THE WITNESS: Yes, sir. 

Stephanie Kay Carlisle, CSR, RPR 713.250.5157 

20-20566.2005
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1 THE COURT: The pension income, and I'm looking at 

2 Social Security income. Who is getting Social Security income 

3 to go into that account at this time? 

4 I believe both the husband and the wife are 

5 deceased, right? 

6 THE WITNESS: Mrs. Brunsting, she was alive for 

7 about 12 months. 

8 THE COURT: You are right. Tax refunds, that would 

9 also be reflected. This is the sale proceeds from the house. 

10 That's all -- so we are talking about a total of 830-plus 

11 thousand dollars during this two years or two- to three-month 

12 period? 

13 

14 

THE WITNESS: Yes, sir. 

THE COURT: And then we're talking in the next 

02:09:55PM 15 section about expenses, medical care, in-house care, and 

16 medical care, and all of that coming to the 122,000, more or 

1 7 less. 

18 

19 

THE WITNESS: Yes, sir. 

THE COURT: The pet care and pet food and all of 

02:10:22rM 20 that, that doesn't have anything to do with the farm. This 

21 must be at the house, right? 

22 

23 

24 

THE WITNESS: Yes, sir. 

THE COURT: Okay. And veterinarian expenses. 

So we are talking about total expenditures of 

02:10:41PM 25 about half of what the income was, right? 

Stephanie Kay Carlisle, CSR, RPR 713.250.5157 

20-20566.2006
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23 

1 THE WITNESS: Yes, sir. 

2 THE COURT: And then you said net income, receipts, 

3 and expenses, disbursements. 

4 How are you distinguishing that from total 

02: 10: 55PM 5 expenses and disbursements? 

6 THE WITNESS: That's just the net of the total 

7 incoming receipts of 830,000 less the total expenses of 418. 

8 THE COURT: Okay. And then you show the 298,000 in 

9 stock in stock transfer to family or whatever. This is a 

02:11:20PM 10 value of stock. This is the value beyond what was sold and 

11 became income. 

12 

13 

THE WITNESS: Yes, sir. 

THE COURT: So we are looking at -- right at almost 

14 500 -- well, 300,000, basically, that was transferred 

02:11:39PM 15 directly, apparently, by the estate before -- before Ms. 

16 Brunsting died in November 11, 2011. 

17 THE WITNESS: Yes, sir. 

18 

19 

THE COURT: More or less. 

THE WITNESS: In May and June of 2011. 

02: 11: 56PM 2 0 THE COURT: What two or three numbers are you 

21 putting together to come to the 120,000 at the bottom? 

22 THE WITNESS: 411,328 less 298,976 gets me to the 

2 3 112' 346. 

24 THE COURT: All right. What you don't have or what 

02: 12: 19PM 2 5 didn't do and were not asked to do was to do an asset 

Stephanie Kay Carlisle, CSR, RPR 713.250.5157 

20-20566.2007
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1 liability 

2 

3 

THE WITNESS: 

THE COURT: 

Correct. 

sheet. 

24 

4 Are there any other concerns or statement that 

02: 12: 45PM 5 you need to make regarding this report before -- before I ask 

6 you a question regarding your billing? 

02:13:19PM 

7 THE WITNESS: The one item is, after the filing of 

8 my report, there was a disbursement for $6500, which had been 

9 put into miscellaneous expenses because I had no backup for 

10 it. 

11 

12 

13 

14 

THE COURT: It was a one-time payment of 6500? 

THE WITNESS: Yes, sir. 

0 2 : 13 : 2 9 PM 15 

16 

THE COURT: Where is that reflected on page -­

THE WITNESS: I'm sorry. Exhibit 1, page 1. 

THE COURT: Page 1, Exhibit 1? All right. 

THE WITNESS: Towards the bottom, Miscellaneous 

That shows miscellaneous expenses $6753. $6500 of 1 7 Expenses . 

18 that amount should be reclassified to checks or cash to family 

19 members. 

02: 13: 54PM 2 0 THE COURT: What you are calling miscellaneous 

21 expenses would be -- say that again. I'm sorry. 

22 THE WITNESS: That miscellaneous expense, there 

23 was -- $6500 of that amount we found -- defendants' counsel 

24 confirmed for me, subsequent to the filing of the report, that 

02: 14: 17PM 2 5 that was a distribution to a family member. 

Stephanie Kay Carlisle, CSR, RPR 713.250.5157 

20-20566.2008
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25 

1 THE COURT: Okay. So this is not a part of the pre 

2 -- part of the distribution made by Ms. Brunsting before her 

3 death. This was expenses or monies that were paid to a 

4 particular family member -- a single family member or maybe 

02:14:40PM 5 two family numbers, whatever the number might be, that were 

6 made after that date? 

7 THE WITNESS: Let me -- let me confirm that. That 

8 was subsequent to her demise. 

9 THE COURT: What page are you looking at? 

02:15:10PM 10 THE WITNESS: On Exhibit 2, page 16. 

11 

12 

THE COURT: Where it says --

THE WITNESS: About two-thirds or three-quarters of 

13 the way down the page, it says "Miscellaneous Expenses." 

14 THE COURT: Page 16 did you say? 

02: 15: 30PM 15 THE WITNESS: Yes' sir. Exhibit 2. 

16 THE COURT: Okay. Miscellaneous, and then it shows 

17 a total of something like ... co-op and then withdrawal, and 

18 then Houston Metro, those together totaling 6753.72. 

19 THE WITNESS: That middle entry on November 14th of 

02: 15: 53PM 2 0 $6500 should now be reclassified --

21 

22 

THE COURT: As disbursement? 

THE WITNESS: -- as disbursement to family members. 

2 3 THE COURT: As disbursement. You've got a code 

2 4 there of W-D-R-L. What does that mean to you? 

02:16:12PM 25 THE WITNESS: Withdrawal. This withdrawal on the 

Stephanie Kay Carlisle, CSR, RPR 713.250.s157 

20-20566.2009
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1 bank statement. 

2 THE COURT: It is my lack of accounting acumen. 

3 It's not your fault. I'm trying to make sure I understand, so 

4 that if I have a question, I can ask you. 

02:16:29PM 5 Now, as it relates to your billing, it does not 

6 include an appearance here today, as I understand it, or the 

7 time that you have spent. You have already submitted a 

8 billing to the -- bill to the Court for payment, have you not? 

9 THE WITNESS: That is correct. 

02:16:43PM 10 THE COURT: And except for whatever time has been 

11 spent since this submission, have you received any objections 

12 from either the plaintiff, Ms. Curtis, or from the defense 

13 concerning the payment of your expenses? 

14 

0 2 : 1 6 : 5 9 PM 1 5 

THE WITNESS: No, sir. 

THE COURT: Does your billing include the legal 

16 advice necessary that you received as well, or was it just 

17 separately an accounting function? 

18 THE WITNESS: Mine was separately an accounting 

19 function, and I also submitted a separate invoice from my 

02: 17: lSPM 2 0 counsel. 

21 THE COURT: Have you received any objections from 

22 either plaintiff or defendant in that regard? 

23 

24 

02:17:29PM 25 

THE DEFENDANT: No, sir. 

THE COURT: Ms. Curtis. Anything else? 

MS. CURTIS: No. 

Stephanie Kay Carlisle, CSR, RPR 713.250.s157 

20-20566.2010
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1 THE COURT: Mr. Vie? 

2 MR. VIE: Just one thing, Your Honor. 

3 BY MR. VIE: 

4 Q. Just to be clear, because the Court has asked about the 

02:17:41PM 5 timing of this last expense that you mentioned being 

6 reclassified. 

7 A. 

8 Q. 

Yes, sir. 

Okay. If I understand the miscellaneous expense, the 

9 check that is noted for the $6500, that is prior -- that's 

02:17:56PM 10 three days after Mrs. Nella's Brunsting's death? 

11 A. Correct. 

12 Q. Do you recall what the transaction was, the $6500 

13 transaction? 

14 A. I believe it was to Carol Brunsting. I feel confident 

02:18:13PM 15 about that. And I believe the -- the explanation that your 

16 firm gave me was that -- it was to be, I guess, used to help 

17 deal with some of her funeral expenses. 

18 Q. Was the money redeposited at some point after that? 

19 In other words, the money that had been taken 

02: 18: 37PM 2 0 out should there be some funeral expenses or other things 

27 

21 necessary, would that money have been put back at some point? 

2 2 THE COURT: Why don't you show him where you are 

2 3 talking about. 

24 MR. VIE: Well, I understand where his reference was 

02: 18: 48PM 2 5 on page 16, where he highlights the miscellaneous expense of 

Stephanie Kay Carlisle, CSR, RPR 713.250.s157 

20-20566.2011
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02:19:00PM 

1 

2 

3 

4 

5 

6 

7 

6500. 

not it 

deposit 

THE COURT: I know, but how would he know whether 

is put back unless you know where it is? 

MR. VIE: If he has a corresponding entry for a 

for 6500. 

THE COURT: I see. 

THE WITNESS: I don't recall one. 

8 BY MR. VIE: 

28 

or 

9 Q. If there was one, where are the costs like that reflected 

02:19:09PM 10 in the report? 

11 A. 

12 

13 

It would probably be under a miscellaneous -­

THE COURT: Keep your voice up, Mr. West. 

THE WITNESS: I would think it should be under 

14 miscellaneous income, and I don't find it there. There's a 

02:19:33PM 15 possibility it could have always been misposted, but I would 

1 6 need to look through the ledger in total. 

1 7 BY MR. VIE: 

18 Q. Would you -- it was -- your understanding, it was 

19 represented to you it was not a gift; it was some expenses 

02: 19: 4 7 PM 2 0 that were funds made available for funeral expenses? 

21 A. 

22 

23 

That's what I was told. 

MR. VIE: No further questions, Your Honor. 

THE COURT: All right. Well, your understanding is 

24 based upon what counsel told you. It had nothing to do with 

02:20:02PM 25 and independent audit, right? 

Stephanie Kay Carlisle, CSR, RPR 713.250.5157 

20-20566.2012
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29 

THE WITNESS: Yes. 1 

2 THE COURT: You may step down, sir. Thank you very 

3 much. 

4 All right. If there is no objection, I will 

02:20:30PM 5 ask -- no objection to the report and the invoice request of 

6 counsel for himself, as an accounting function, as well as 

7 advice of counsel, if there's no objection, I'm going to order 

8 that those be paid. 

9 Any objection, Ms. Curtis? 

02: 20: 51PM 10 MS. CURTIS: No, Your Honor. 

11 THE COURT: Mr. Vie, speaking on behalf of your 

12 clients? 

13 

14 

MR. VIE: No, Your Honor, no objection. 

THE COURT: All right. Okay. All right. That's 

02:21:00PM 15 all we have. Thank you very much, and that will take care of 

16 it. 

17 No, no, no. I'm sorry. All we have with 

18 accountants. If they want to leave, they can. There are some 

19 other motions we need to address. 

02: 21: 14PM 2 0 MR. MILLION: Your Honor, would you like us to 

21 submit a proposed order? 

22 THE COURT: Would you do that? It would make it a 

23 lot -- well, how about that, just happen to have it right 

2 4 there, right? 

02:21:40PM 25 You shared this with -- the expense paperwork, 

Stephanie Kay Carlisle, CSR, RPR 713.250.5157 

20-20566.2013
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30 

1 you shared the expense report and/or request for payment with 

2 both Ms. Curtis and with Mr. Vie? 

3 MR. WEST: Yes, Your Honor. 

4 THE COURT: All right. Ms. Curtis, you have some 

02:22:20PM 5 other -- well, I will start with you, Mr. Vie. I believe you 

6 have filed a motion that has drawn some -- you all want to be 

7 excused? 

8 MR. MILLION: Yes, Your Honor. I do want to bring 

9 one other thing to the Court's attention. 

10 THE COURT: Okay. Go ahead, sir. 

11 MR. MILLION: In the pleadings that were filed by 

12 the plaintiff and defendant, there has been some indication 

13 that they are wanting additional work to be performed by the 

14 special master. And I know one of the proposed forms of order 

02:22:47PM 15 said you've got to do something within 10 days. 

16 Just given the tax season issues with respect 

17 to corporate filings and such, any additional work that the 

18 special master might request to do, he is happy to do whatever 

19 the Court needs. However, he would need more than 10 days to 

02:23:04PM 20 be able to comply with that. 

21 THE COURT: Yeah, I think I might have said this to 

22 both sides. If I did not, you will hear it now. 

23 My purpose in asking Mr. West to come in was 

24 not to make him a person for them to utilize to do any of 

02:23:22PM 25 their work. He was working for the Court to bring some 

Stephanie Kay Carlisle, CSR, RPR 713.250.s157 

20-20566.2014
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1 matters to the Court's attention that would be too much 

2 contention between the parties for me to ask either side to 

3 present anything to me that I could, at least in good faith, 

31 

4 at the time, rely upon as a way of making some determinations. 

0 2 : 2 3 : 4 2 PM 5 So I wanted to find out where the income was 

6 and what had happened to it. Those were some of the 

7 allegations made by Ms. Curtis. 

8 The function of doing other financial reports I 

9 think the parties should be able to handle and do themselves. 

02:24:02PM 10 And if they choose to employ someone to do it, they certainly 

11 will be able to do it. We have got fundamentals of stuff 

12 ready and in place for them to go ahead and get that done. 

13 If there is some need, certainly, Mr. West may 

14 be asked do it. If so, it would be by the Court, not by the 

02:24:20PM 15 parties. 

16 MR. MILLION: Thank you, Your Honor. 

17 THE COURT: Thank you very much, gentlemen. Have a 

18 good day. 

19 Ms. Curtis -- I'm sorry. Mr. Vie, you filed a 

02:24:32PM 20 motion to -- let me just get it out here -- a motion to --

21 request for the renewal of the fann lease, I believe. Let me 

22 see if I can find that document number. 

23 I believe that's Instrument No. 65, filed about 

2 4 10 days ago. 

0 2 : 2 5 : 0 3 PM 2 5 MR. VIE: Yes, Your Honor. 

Stephanie Kay Carlisle, CSR, RPR 713.250.s157 

20-20566.2015
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